REPORT

To the Honorable Mayor and City Council
From the City Manager

October 16, 2008

Subject
Monthly Investment Report for Period Ending September 30, 2008

Background

The attached investment report indicates that on September 30, 2008 surplus funds
(excluding cash with fiscal agents) from all sources in the amount of $110,965,707,.61
were invested producing an average vyield of 4.112%. The target Fed Funds rate for
September is 2.0%.

The attached investment listing represents all securities in which City funds, including all
trust funds and agency funds, are invested (excluding deferred compensation plans) and
indicates any security dealers that were used to invest City funds during the month.

As of September 30", the City has sufficient liquid resources available to meet expenditure
requirements for the next six months.

The City's Investment Policy requires that the Council be advised each month of the
number of securities maturing beyond one year. The City presently has 16 securities
meeting the criteria.

All City investments are in compliance with the City’s Investment Policy.

A~ 2080,

Brian J. Ponty Sylvia Bravo Gomez U
Director of Finance Deputy Treasurer

cc. Peter Ingram, City Manager







INVESTMENT PORTFOLTIO

30 SEP 2008
Average
DATE PURCHASE MATURITY YIELD PAR % OF MARKET MATURITY  CALL
TYPE PURCHASED PRICE ($) DATE % VALUE ($) PORTFOLIO VALUE ($)(2) (Months) DATE
COUNTY OF SAN MATEO - CITY OF REDWOOD CITY 4.070 16,018,094.44 14.435 0.14
COUNTY OF SAN MATEO - PUBLIC FINANCING AUTHORITY 4.070 3,387,633.32 3.053 0.03
COUNTY OF SAN MATEO - REDEVELOPMENT AGENCY 4.070 3,530,378.50 3.182 0.03
Total Liquid Accounts 3.428 45,481,707.61 40.987 0.41
SUB-TOTAL (average weighted yield) 4.112 110,965,707.61 100.00 10.92
CASH AND INVESTMENTS WITH FISCAL AGENTS
1997 TAX ALLOC REFUNDING BONDS - I&R FUND 1.510 24,891.99 0.082
1997 TAX ALLOC REFUNDING BONDS - RESERVE FUND - GIC 07-15-11 6.190 1,543,000.00 5.083
1998 CITY HALL COP - RESERVE FUND - LAIF 1,051,452.48 3.464
1998 CITY HALL COP - RESERVE FUND - MONEY MARKET 1.420 495.74 0.002
1998 CITY HALL COP-BASE RENTAL PAYMENT FUND 23.61
1998 LEASE REVENUE REFUNDING-RESERVE FUND-US TREASURY 01-15-11 4.040 1,185,187.50 3.904
1998 LEAVE REVENUE REFUNDING BONDS - I&R FUND 1.670 272-15 0.001
1998 PFA LS REV REFDG BONDS - RESERVE FUND - MONEY MARKET 017
1999 SEAPORT CONS. BONDS - I&R FUND - MONEY MARKET 131.01
1999 SEAPORT CONS. BONDS - RESERVE FUND - MONEY MARKET 0.240 1,272.44 0.004
2000A PACIFIC SHORES - TRAFFIC MITIGATION PROJ FUND 1.540 356.152.92 1.173
2000A PACIFIC SHORES BONDS - I&R FUND 1.210 207.50 0.001
2000A PACIFIC SHORES BONDS - REBATE FUND 1.220 57,870.96 0.191
2000A PACIFIC SHORES BONDS - RESERVE FUND - MONEY MARKET 1.220 26,431.63 0.087
2000A PACIFIC SHORES BONDS - SPECIAL TAX FUND 1.210 16,869.14 0.056
2000A PACIFIC SHORES BONDS- RESERVE FUND-TRSY 10-31-11 4.330 2,056,289.46 6.774
2000A PREPAYMENT FUND 1.210 2,836.15 0.009
2001A RWS TRANS IMPRVMT BONDS - ADM EXPENSE FUND 1.200 4.14
2001A RWS TRANS IMPRVMT BONDS - I&R FUND 1.210 106.68
2001A RWS TRANS IMPRVMT BONDS - RESERVE FUND - MONEY MARKET 1.210 364,438.55 1.201
2003 PFA LEASE REVENUE REFUNDING BONDS - I&R FUND 1.220 542.48 0.002
2003 PFA LS REV REFDG BONDS - RESERVE FUND - FED HOM LOAN MTG 10-15-08 5.120 1,016,650.00 3.349
2003 PFA LS REV REFDG BONDS - RESERVE FUND - MONEY MARKET 1.220 77,543.31 0.255
2003A RDA TAX ALLOCATION BONDS - CONSTRUCTION FUND 1.210 226,876.61 0.747
2003A RDA TAX ALLOCATION BONDS - I&R FUND 1.500 3,937.79 0.013
2003B RWS TRAF IMPRV PHASE II BONDS - I&R FUND 1.220 80.32
2003B RWS TRAF IMPRV PHASE II BONDS - RESERVE FUND - MONEY MARKET 105240 376,546.22 1.240




INVESTMENT PORTFOLIO

30 SEP 2008
Average
DATE PURCHASE MATURITY YIELD PAR % OF MARKET MATURITY  CALL
TYPE PURCHASED PRICE ($) DATE b1 VALUE ($) PORTFOLIO VALUE ($)(2) (Months) DATE
2005A WATER REV BONDS - INCOME AND PRINCIPAL 1.220 85.79
2005A WATER REV BONDS - RESERVE FUND - MONEY MKT 1.220 53,370.40 0.176
2005A WATER REV BONDS PROJECT FUND - MONEY MARKET 1.220 65.46
2006A WATER REV BONDS - INC&PRIN - MONEY MARKET 1.210 65.98
2006A WATER REV BONDS - PROJECT FUND - MONEY MARKET 1.220 313,431.05 1.033
2006A WATER REV BONDS - RESERVE FUND - MONEY MARKET 1.210 37,058.35 0.122
CAPITAL PROJECT FUND - MONEY MARKET 1.220 61,447.35 0.202
RECYCLED WATER 2007 RESERVE FUND 1.220 26,025.39 0.086
RECYCLED WATER PROJ 2007A PROJECT FUND 1.210 39,097.84 0.129
REDWOOD CITY 2007 PROJECT FUND (GIC) 4.950 14,691,815.11 48.398
REDWOOD CITY WATER 2007A INSTALLMENT PAYMENT 1.210 41.84
TRAFFIC IMPACT FUND - MONEY MARKET 1.210 6,743,650.09 22.215
Total with Fiscal Agents 30,356,265.60 100.0

TOTAL BOTH PORTFOLIOS 141,321,973.21

* Difference in value between Principal Amount and Market Value may be due to timing of purchase. Some of these investments may have been purchased
when interest rates were low. Principal amount also indicates PAR (face) value and does not reflect whether investment was purchased at a discount
or premium. As interest rates increase or decrease the value of the investment will decrease or increase accordingly. The City's investment
intention is to hold the investments to maturity thereby receiving PAR value at maturity unless the City will realize a profit by liquidating the
investment prior to maturity date.

(1) Denotes investments with a maturity greater than one (1) year.
(2) Market value obtained from the Principal Portfolio statement issued by Union Bank of California, Redwood City's third party administrator.

Investment Policy - Maturity of Investments Guidelines

As of 30 SEP 2008:
$65,389,000.00 securities
$95,000.00 cds
$45,481,707.61 1liquids

$110,965,707.61 securities & 1iquid = "idle funds”




INVESTMENT PORTFOLIO
30 SEP 2008
Average
DATE PURCHASE MATURITY YIELD PAR % OF MARKET MATURITY  CALL
TYPE PURCHASED PRICE ($) DATE b1 VALUE ($) PORTFOLIO VALUE ($)(2) (Months) DATE

$95,000.00 cds
$45,481,707.61 Tliquids
3,034,680.00 TN
3,032,820.00 FHLMC
3,042,180.00 FHLB
3,051,570.00 FHLB
,015,000.00 FHLB
,054,390.00 FHLB
,399,000.80 FHLMC
,057,180.00 FFC
,050,640.00 FHLMC
,007,500.00 FHLB
,068,430.00 TN
,028,140.00 FNMA
,072,180.00 FHLB
,074,070.00 FHLB
,095,640.00 FHLB
,028,760.00 FHLB
,100,320.00 FHLB
,036,880.00 FHLB
,002,880.00 FHLMC
,000,330.00 FHLMC
,033,750.00 FNMA

$105,863,048.41 Total investments that can be sold at face value in emergency
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The following shows the City's investment policy liquidity and maturity requirements based on current surplus funds
and the City's actual current standing:

Policy: 1 Approximately 50% of idle funds will be placed in investments that can be sold at face value in event of emergency
(liquid investments plus securities with market value at least equal to par value)
2 Not more than 50% of idle funds shall be invested for more than one year (based on market value, maturity greater than one year)
3 Not more than 25% of idle funds shall be invested for more than two years (based on market value, maturity greater than two years)

30 SEP 2008 Policy Requirements
result: Based on Actual




1 $55,435,353.81
2 $55,435,353.81
3 $27,717,676.90

INVESTMENT PORTFOLIO

30 SEP 2008

DATE PURCHASE
PURCHASED

MATURITY YIELD
PRICE ($) DATE X

$105,863,048.41
$46,618,270.00
$17,035,410.00

PAR
VALUE ($)

% OF
PORTFOLIO

MARKET
VALUE ($)(2)

Average
MATURITY  CALL
(Months)  DATE




