REPORT

To the Honorable Mayor and City Council
From the City Manager

January 19, 2009

Subject
Monthly Investment Report for Period Ending December 31, 2009

Background

The attached investment report indicates that on December 31, 2009 surplus funds
(excluding cash with fiscal agents) from all sources in the amount of $114,620,132.57
were invested producing an average vield of 2.104%. The target Fed Funds rate for
December is 0.25%. The report represents all securities in which City funds, including all
trust funds and agency funds, are invested (excluding deferred compensation plans).

Securities purchased in the month of December:;

Investment Type Date purchased Par Amount Interest Rate Matures

Federal Home Loan Bank 12/21/2009 $3,000,000.00 1.25% 12/21/2012
Federal Farm Credit 12/22/2009 $2,000,000.00 1.40 % 05/22/2012
Federal Home Loan Bank  12/28/2009 $3,000,000.00 1.25 % 12/28/2012

Securities matured or called in the month of December:
Investment Type ‘Date Called/ Matured  Par Amount Interest Rate

Federal Home Loan Bank 12/9/2009 $1,333,333.33 1.825 %

The City’s investment policy requires that approximately 50% of idle funds be placed in
liquid investments, not more than 50% of idle funds be invested for more than one year,
and not more than 25% of idle funds be invested for more than two years. Based on
the City’s current investments:

Investment Term Policy Reguirements Actual
Liquid (minimum) $57,262,566.29 $99,337,949.24
With maturity greater than one year {max) $57,262,566.29 $38,966,413.34
With maturity greater than two year (max) $28,631,283.14 $30,052,120.00

tnvestment brokers used to purchase securities for the City are Morgan Stanley Smith
Barney, Merrill Lynch, and Cantor Fitzgerald.

As of December 31, the City has sufficient liquid resources available to meet expenditure

requir m?t r the next six months.

Brian J. Ponty Sy[vi@fﬁiravo Gomez
Director of Finance Deputy Treasurer

cc: Peter Ingram, City Manager
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