MAYOR JEFF IRA MINUTES
VICE MAYOR BARBARA PIERCE

1017 MIDDLEFIELD ROAD
COUNCIL MEMBER IAN BAIN REDWOOD CITY, CA
COUNCIL MEMBER ROSANNE FOUST
COUNCIL MEMBER JIM HARTNETT
COUNCIL MEMBER DIANE HOWARD
COUNCIL MEMBER IRA RUSKIN

JOINT MEETING
CITY COUNCIL AND
REDEVELOPMENT AGENCY

JULY 26, 2004
7:00 P.M.

The Vice Mayor/Vice Chair convened the City Council and Redevelopment Agency
meetings to order concurrently.

1. CALL TO ORDER -7:02 p.m.
2. ROLL CALL

Council Members Present.  Bain, Foust, Hartnett, Howard, Ruskin and Vice Mayor
Pierce

Council Members Absent: Mayor Ira

Staff Present:  City Manager Everett, City Clerk Howe, Deputy City Clerk Conly,
City Attorney Yamamoto, PRCS Director Centeno, Community
Development Director Patterson, Redevelopment, Housing &
Economic Development Manager Moeller, Community Development
Services Manager Passanisi, Police Captain Warner, Administrative
Sergeant Harper, Public Works Services Director Ingram, Public
Works Superintendent Rosas, Public Works Superintendent Harang,
Library Director Genesy, Financial Services Manager Freeman,
Financial Services Accountant Greenhorn
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3. PLEDGE OF ALLEGIANCE - Rosanne Foust, Council Member
4. INVOCATION - A moment of silence was observed

5. SPECIAL ORDERS OF THE DAY

A. Ceremonial oath of office for newly-appointed City Council-appointed Boards,
Committees, and Commissions Members — Patricia Howe, City Clerk

B. Presentation: Traffic Congestion in the Vicinity of the Western End of the
Dumbarton Bridge — Walter Martone and Richard Napier, County of San
Mateo

6. ORAL COMMUNICATIONS AND CONSENT CALENDAR

Ralph Nobles, resident of Redwood City and representative of People for Housing
Not High-Rises, gave a brief report of the progress of the referendum. He stated that
signature gathering was essentially complete and that the group was confident that
there were considerably more than enough valid signatures to certify the
referendum. He stated that during the course of the 25 days, an unspecified sample
of more than 5,000 residents and more than 90% signed the petition. He further
stated that the attack on his group at the last meeting from the developer warrants
an immediate rebuttal. He stated that the record shows that the group was at early
and continued involvement with the planning process and that he never supported
the project. He stated that the group would gladly tell both sides of the project when
the developer does. He agreed that the group did start small and encouraged people
to visit the website: www.housingnothighrises.org.

George Schoenstein, Redwood City native, resident and businessperson, stated that
he initially thought the project was rather large and he was skeptical. After attending
meetings and studying the proposal, he feels that the city needs this project, we
cannot have zero growth, there is not much space available for housing and we need
housing. He further stated that it is a growth opportunity and the challenge is
somewhat upsetting because there has been due process that is very expensive
given the city officials and employees attending hundreds of open forum hours,
regulatory meetings and discussions. In addition, an election may occur that was not
planned and incur unbudgeted costs.

Gwenythe Scove, speaking on behalf of People for Housing Not High-Rises, she
thanked the thousands of people for their support, interest and good humor during
the gathering of signatures for the referendum petition. She stated that the more
than 50 neighbors and friends are volunteers, Redwood City residents and
registered voters who gathered more than 5,000 signatures in 25 days and believe
that the project should be decided by a vote of the people of Redwood City. She
stated their belief that rezoning the property from a maximum building height of 75
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feet to 240 feet, to allow buildings of up to 17 Manhattan style luxury condos,
particularly skyscrapers not near downtown and public transportation with 23
negative impacts on quality of life should be decided by the voters. She further
stated that the developer and some Council Members believe that the project is too
complicated for the voters to understand. She urged residents to visit the City's
website and review the precise plan and other documents and encouraged everyone
to keep an open mind and support the democratic process.

Council Member Bain stated that he is not aware of any Council Member who has
stated that the project is too complicated for the voters to understand and that it is an
accusation that distracts from the argument.

Steven Howard stated that one of the casualties of the budget cuts is code
enforcement in the city and as a matter of necessity, the focus becomes health and
safety. The end result is a proliferation of visual litter in the form of signage, banners,
etc. and he suggested that a group of volunteers be trained to deal with non health
and safety related issues. The second issue he spoke about was Marina Shores and
asked that people imagine having bought a lot in Redwood City and spent several
years going through the processes to obtain the proper paperwork, incurring
thousands of dollars and after approval, someone living 30 miles away does not like
the project and goes forward to block the development. He stated that this is not a
large nondescript corporation building the project, but a couple that has spent years
in the community that has given a lot of heart and soul to try to make a better
community to live in.

Paul Powers, representing Glenborough-Pauls of Marina Shores, stated that the
developers and supporters harbor no ill will to the opposition that has surfaced. He
further stated, that notwithstanding the timing, the four years of effort and the
frustration, they do respect the process. He stated that the developers respect the
right of those opposing the Marina Shores Village project to do what they are doing.
He expressed hope that the citizens of Redwood City will look at the over 400
conditions on the development. He thanked all the people who have come out over
the last month to get out the word. He further stated that if the petition is found to be
sufficient, that the company will do its best to keep the debate on a high plane.

Ashikin Wan-Noor stated that she lives about 100 feet away from the proposed
Marina Shores project. She stated that there are expectations about housing and the
support of families that this project would represent. She stated that the owners in
Marina Point met with Glenborough-Pauls and were advised that the development is
not geared toward family living. Rather, it is geared toward affluent seniors who
might want to scale down and young or affluent couples with not many or no children
because the development will not provide facilities to support such family
requirements. She further stated that the 15% affordable and low income housing
will not be realized immediately, but only after 26 years later. She stated that while
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she is not 100% against the development, she would like to appeal to the developer
and the City Council to consider the scope and scale of this development.

Keith Bautista, Redwood City citizen and 1958 graduate of Sequoia High School,
stated the purpose of his speaking was to gain closure on the $250,000.00 matching
grant that the City provided for the historic renovation of Carrington Hall at Sequoia
High School. He invited the City Council, City Manager and Assistant to the City
manager to tour Carrington Hall on an evening prior to a City Council meeting.

Steve Penna, speaking on behalf of Sequoia Union High School, the Carrington Hall
Auditorium Rescue Operation Committee and others, thanked Redwood City for the
$244,000.00 contribution towards the project. He stated that the Committee
responsible for the individual fundraising from organizations, raised a total of
$488,000.00 including the City’s donation. He further stated that the contribution was
very instrumental in obtaining matching grants. He stated that the students and
community that have used the facility are in awe of the renovation.

M/S Hartnett/Howard to waive reading of the Consent Calendar except the
ordinances by title, adopt the resolutions and the ordinances, and approve other
items. Items 6.1.D, 6.1.E and 6.2.A were removed for separate consideration. The
motion passed by a unanimous roll call vote by those present with Mayor Ira
absent.

6.1 Section — Motions

A. Approve the Joint City Council and Redevelopment Agency Meeting minutes of
June 28, 2004 and the Joint City Council/Board of Equalization/Redevelopment
Agency Meeting and Joint Study Session with Planning Commission and
Architectural Review Committee minutes of July 12, 2004 as submitted; (301)

MINUTE ORDER 04-141

B. Purchase of Utility Systems Materials (304)

Recommendation:
By motion, authorize the purchase of utility systems materials from Roberts &
Brune Co. of Redwood City, CA in the amount of $199,119.30.
MINUTE ORDER 04-142
C. Final Acceptance — Fuel Tank Removal and Fuel Monitoring Improvements
Project (304)

Recommendation:
Accept, by motion, the Fuel Tank Removal and Fuel Monitoring Improvements
Project, and authorize the release of bonds and retention. MINUTE ORDER 04-143
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6.2 Section — Resolutions

B. Adoption of resolutions authorizing the City Clerk and Agency Secretary to
accept real property deeds, grants, and easements on behalf of the City and
Redevelopment Agency, respectively — City Council and Redevelopment
Agency (608)

Recommendation:

1. That the City Council adopt the attached resolution authorizing the City Clerk
or his/her designee to accept real property deeds, grants, and easements on
behalf of the City.

ADOPT RESOLUTION 14596 AUTHORIZING THE CITY CLERK OR HIS/HER
DESIGNEE TO ACCEPT GRANTS, DEEDS, AND EASEMENTS ON BEHALF OF THE
CITY OF REDWOOD CITY, AND RESCINDING RESOLUTION NO. 10944

2. That the Redevelopment Agency adopt the attached decree authorizing the
Agency Secretary or his/her designee to accept real property deeds, grants,
and easements on behalf of the Redevelopment Agency.

ADOPT RESOLUTION RD 04-02 AUTHORIZING THE REDWOOD CITY
REDEVELOPMENT AGENCY SECRETARY OR HIS/HER DESIGNEE TO ACCEPT
GRANTS, DEEDS AND EASEMENTS ON BEHALF OF THE REDWOOD CITY
REDEVELOPMENT AGENCY

6.3 Section - Ordinances (First Readings)

A. Ordinance Amendment — National Pollution Discharge Elimination (NPDES)
Permit and San Mateo Countywide Stormwater Management Plan for 2004-2009

Council Member Howard stated that at this time there is no identified funding for
this mandate. She asked that in the future, the Council Revenue Committee look
at ways to cover costs for such mandates. (802)

Recommendation:

Introduce an ordinance amending the Municipal Code to add Article 27A, adding
Article I, Stormwater Treatment Measures and Maintenance Program, which
would include the California Regional Water Quality Control Board General
Order R2-2003-0023, amending the Countywide NPDES Municipal Stormwater
Permit, including requirements for Operations and Maintenance Agreements

ORDINANCE OF THE COUNCIL OF THE CITY OF REDWOOD CITY AMENDING
CHAPTER 27A OF THE REDWOOD CITY MUNICIPAL CODE BY ADDING ARTICLE
ll, RELATING TO STORMWATER TREATMENT MEASURES AND MAINTENANCE

PROGRAM MINUTE ORDER 04-144
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6.4 Section — Ordinances (Second Reading and Adoption)
A. Fiscal Year 2003/2004 Appropriation Revisions (501)

Recommendation:

It is recommended that the City Council adopt an ordinance by the affirmative
vote of five-sevenths (5/7ths) of all council members appropriating and
transferring certain funds for specified purposes in order to conform the
budgeted amounts to actual expenditures approved for transactions, which have
occurred during fiscal year 2003/2004.

ADOPT ORDINANCE 2266 APPROPRIATING SPECIFIED AMOUNTS FROM
DESIGNATED UNAPPROPRIATED FUND BALANCES TO SPECIFIED
APPROPRIATIONS, CANCELLING CERTAIN APPROPRIATIONS, AND
TRANSFERRING SPECIFIED AMOUNTS FROM DESIGNATED APPROPRIATIONS
TO OTHER SPECIFIED APPROPRIATIONS (First reading on July 12, 2004)

B. Fiscal Year 2004/2005 Budget (501)

Recommendation:
It is recommended that the ordinance adopting the 2004/2005 budget be
adopted.

ADOPT ORDINANCE 2267 OF THE CITY OF REDWOOD CITY ADOPTING THE
FINAL BUDGET OF THE CITY OF REDWOOD CITY FOR THE FISCAL YEAR JULY 1,
2004 - JUNE 30, 2005; PROVIDING FOR THE APPROPRIATION AND
EXPENDITURE OF ALL SUMS SET FORTH IN SAID BUDGET; PROVIDING FOR
EMERGENCY EXPENDITURES, TRANSFERS, ADDITIONAL APPROPRIATIONS,
CANCELLATIONS AND REAPPROPRIATIONS OF EXISTING APPROPRIATIONS;
ADOPTING THE BUDGET FOR GENERAL IMPROVEMENT DISTRICT NO. 1-64 FOR
THE FISCAL YEAR JULY 1, 2004 — JUNE 30, 2005; MAKING PROVISION FOR
INTERIM EXPENDITURES AS OF JULY 1, 2004; AND REPEALING ORDINANCE NO.
2256, AND ALL ORDINANCES AND RESOLUTIONS IN CONFLICT HEREWITH (First
reading on July 12, 2004)

C. Bond Service Tax Rates — 2004-2005 General Improvement District 1-64 (511)

Recommendation:
It is recommended that the attached ordinance setting the tax rates for General
Improvement District No. 1-64 be adopted.

JOINT CITY COUNCIL AND JULY 26, 2004
REDEVELOPMENT AGENCY MEETING MINUTES PAGE 6
MINUTES Book No. 60
Page No. 273



ADOPT ORDINANCE 2268 FIXING THE AMOUNT OF MONEY TO BE RAISED BY
TAXATION UPON THE TAXABLE PROPERTY WITHIN GENERAL IMPROVEMENT
DISTRICT NO. 1-64 TO PROVIDE FUNDS FOR GENERAL IMPROVEMENT
DISTRICT NO. 1-64, AND FIXING AND LEVYING THE TAX RATE THEREFORE
(First reading on July 12, 2004)

6.5 Section — Claims and Warrants (301)

A. Approve warrants dated through July 26, 2004 and usual and necessary
payments through August 9, 2004;
MINUTE ORDER 04-145

6.1 Section — Motions (continued)

D. Agreement for Professional Planning and Redevelopment Consulting Services
with Bruce Liedstrand, doing business as Liedstrand Associates — City Council
and Redevelopment Agency (304)

Council Member Hartnett stated that he is familiar with the scope of services and
that the services are related to consulting recommendations rather than decision
making with the contract subject to termination by either party with 10 days
notice. He requested that due to the fact that the services relate to items of great
significance to the City Council and Redevelopment Agency, there should be
periodic reports by the City Manager to the City Council on progress of the
services and the items reflected in the services.

Council Member Foust referred to the scope of work items 2.c. and 2.e., stating
her concern that the City stay very much on top of those items in light of recent
land acquisitions regarding Block I. She stated that she would have liked to see
the entire contract in advance and that she is uncomfortable with this type of
contract where items are not laid out. She did state that she would agree with the
periodic reports particularly as it relates to any land acquisitions in Block Il or any
potential development of housing downtown with regards to land acquisition.

M/S Hartnett/Ruskin to authorize the City Manager and the Executive Director to
Execute the Agreement between the City of Redwood City, the Redevelopment
Agency of the City of Redwood City, and Liedstrand Associates for consulting
services. The motion passed by a unanimous voice vote by those present
with Mayor Ira absent.
MINUTE ORDER 04-146
RD MINUTE ORDER 04-13
Vice Mayor Pierce recused herself from the discussion and vote on items 6.1.E and
6.2.A due to a conflict in that her residential street is being resurfaced and she has a
personal friend living in Emerald Lake Heights.
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E. Award of Contract — 2003-2004 Slurry Seal Project (304)

M/S Hartnett/Ruskin to approve the Contract Documents and award the contract
for the 2003-2004 Slurry Seal Project to the lowest responsible bidder, American
Asphalt Repair & Resurfacing Co., Inc. of Hayward, California, for their bid of
$311,269.90. The motion passed by a majority voice vote by those present
with Vice Mayor Pierce abstaining and Mayor Ira absent.

MINUTE ORDER 04-147

6.2 Section - Resolutions (continued)

A. Annexation to the Emerald Lake Heights Sewer Maintenance District (ELHSMD)
Supplemental Agreement No. 33 (802)

M/S Hartnett/Howard to:

Adopt a resolution approving and authorizing execution of Supplemental
Agreement No. 33 with the County of San Mateo, and consenting to the
annexation of Assessor's Parcel No. 068-205-110 (4108 Jefferson Avenue) to
the Emerald Lake Heights Sewer Maintenance District (ELHSMD), subject to the
following conditions:

1. Property owners pay a Wastewater Treatment Capacity Fee of $715.50.
2. Property owners pay a Sewer System Capital Facilities Fee of $960.00.
3. An Annexation Agreement between the City and County be executed

ADOPT RESOLUTION 14597 APPROVING AND AUTHORIZING EXECUTION OF
SUPPLEMENTAL AGREEMENT NO. 33 TO AGREEMENT RELATING TO SEWAGE
TRANSMISSION, TREATMENT AND DISPOSAL; AND CONSENTING TO
ANNEXATION OF CERTAIN TERRITORY TO THE EMERALD LAKE HEIGHTS
SEWER MAINTENANCE DISTRICT

The motion passed by a majority roll call vote by those present with Vice
Mayor Pierce abstaining and Mayor Ira absent.

M/S Foust/Howard to adjourn the Redevelopment Agency meeting. The motion passed
by a unanimous roll call vote by those present. The motion passed by a unanimous
voice vote by those present.

JOINT CITY COUNCIL AND JULY 26, 2004
REDEVELOPMENT AGENCY MEETING MINUTES PAGE 8
MINUTES Book No. 60
Page No. 275



7.

PUBLIC HEARINGS

A. Seaport Plaza and Stanford Boathouse Zoning Map Amendments (no new

development is proposed (602)

Senior Planner Ekas explained that the property had been discussed previously,
however, no new development is being considered on the sites. She explained
the background and reason for the rezoning consideration.

Vice Mayor Pierce opened the public hearing. No public comment received.
M/S Foust/Bain to close the public hearing. The motion passed by a
unanimous voice vote by those present.

Recommendation:

M/S Foust/Ruskin to:

1. Find that the Zoning Map Amendments are in the public interest and are
consistent with the purposes of the Redwood City Zoning Ordinance and the
General Plan.

2. Approve the Zoning Map Amendment for the Seaport Plaza property located
at 100-200 Cardinal Way as well as a portion of Cardinal Way from the
General Industrial (Gl) to the Industrial Park (IP) Zoning District

3. Approve the Zoning Map Amendment for the Stanford Boathouse property
located at 300 Cardinal Way from the General Industrial (Gl) to the Industrial
Restricted (IR) Zoning District

Introduce:

ORDINANCE AMENDING ARTICLE 60, ZONING MAP NO. 23 (HARBOR
NEIGHBORHOOD), OF ORDINANCE NO. 1130, THE REDWOOD CITY ZONING
ORDINANCE, AS AMENDED, TO REZONE PROPERTY LOCATED AT 100-200
CARDINAL WAY (SEAPORT PARCEL) AND THE ADJACENT PARCEL KNOWN AS
“CARDINAL WAY,” FROM THE GENERAL INDUSTRIAL DISTRICT TO THE
INDUSTRIAL PARK DISTRICT; AND TO REZONE PROPERTY LOCATED AT 300
CARDINAL WAY FROM THE GENERAL INDUSTRIAL DISTRICT TO THE
INDUSTRIAL RESTRICTED DISTRICT

The motion passed by a unanimous roll call vote by those present with

Mayor Ira absent. MINUTE ORDER 04-148

Amendment of Water Rates and Basic Service Charges (802)

Public Works Superintendent Rosas explained the enterprise fund and the two
components to the water utility bill. He further explained the recent SFPUC
approval of a 2.7% increase in wholesale water rates and the staff
recommendations.
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Council made various comments pertaining to the increase and asked questions.

Vice Mayor Pierce opened the public hearing. There was no public comment.

M/S Foust/Ruskin to close the public hearing. The motion passed by a
unanimous voice vote by those present.

M/S Hartnett/Howard to:
A. Introduce Ordinance Amending Redwood City Code — Section 38.5 — Water
Basic Service Charge

ORDINANCE AMENDING SECTION 38.5 OF THE CODE OF THE CITY OF
REDWOOD CITY RELATING TO WATER SERVICE CHARGES AND FEES

The motion passed by a unanimous roll call vote by those present with
Mayor Ira absent. MINUTE ORDER 04-149

B. Adopt a Resolution Amending Section 3 of Water Regulations to increase Water Use
Conservation Rates

ADOPT RESOLUTION 14598 AMENDING SECTION 3 OF THE RULES AND
REGULATIONS OF THE REDWOOD CITY WATER DEPARTMENT (PUBLIC WORKS
SERVICES DEPARTMENT) RELATING TO WATER RATES; AND RESCINDING
RESOLUTION NO. 14537

The motion passed by a unanimous roll call vote by those present with
Mayor Ira absent.

C. Amendment of Sewer Service Charges (802)

Public Works Superintendent Harang explained the enterprise fund and stated
that one of the most significant factors in the increase is a new South Bayside
System Authority estimated capital expenditure of $3.0 million to replace
damaged outfall pipe into San Francisco Bay. She further explained staffs
recommendations.

Various questions related to lifeline usage and projected increase in costs
were asked by Council and acknowledgment was given to staff and the
Utilities Committee for all the work related to this topic.

Vice Mayor Pierce opened the public hearing. There was no public

comment.
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