MAYOR BARBARA PIERCE MINUTES
VICE MAYOR ROSANNE FOUST

COUNCIL MEMBER ALICIA C. AGUIRRE 1017 MIDDLEFIELD ROAD
COUNCIL MEMBER IAN BAIN REDWOOD CITY, CA
COUNCIL MEMBER JIM HARTNETT

COUNCIL MEMBER DIANE HOWARD

COUNCIL MEMBER JEFF IRA

JOINT CITY COUNCIL AND

PUBLIC FINANCING AUTHORITY MEETING
JANUARY 23, 2006

7:00 P.M.

The City Council and Public Financing Authority Meeting were called to order
simultaneously.

1. CALL TO ORDER - 7:02 p.m.
2. ROLL CALL

Council Members Present.  Aguirre, Bain, Hartnett, Howard, Ira, Vice Mayor Foust
and Mayor Pierce

Staff Present: Assistant City Manager/Police Chief Bolanos, City Clerk Howe, City
Attorney Yamamoto, Assistant City Attorney Aranda, Executive Assistant to the City
Manager La Croix, Financial Services Director Ponty, Financial Services Manager
Freeman, Police Administrative Sergeant Harper, Public Works Services Director
ingram

3. PLEDGE OF ALLEGIANCE - Jeff Ira, City Council member

4. INVOCATION - Retired Pastor Dennis Logie, Sequoia Christian Church
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5. SPECIAL ORDERS OF THE DAY -
A. Proclamation: American Heart Association
Mayor Pierce read the proclamation and thanked the American Heart Association
for all its work. Chuck Harvey thanked City Council requesting that everyone
spread the awareness and support the “Go Red for Women” campaign.

B. Presentation: Library Activities

Library Director Dave Genesy gave an update of the various library activities using
a PowerPoint presentation (on file in the City Clerk Department).

6. ORAL COMMUNICATIONS AND CONSENT CALENDAR - CITY COUNCIL

Shelly Masur, Redwood City School District Trustee, acknowledged the partnerships
with the Redwood City Library and Redwood City 2020, stating that she would be
giving an update on District test scores and the Superintendent search. She stated
that the test scores have continued to rise, rising 155 points over the past 6 years,
which is the largest of any district in the County. Focus on the only three schools
where scores did not rise is ongoing. The partnership with the City is an important one
and the Superintendent should be a person committed to community participation. A
search firm was hired that conducted community forums, key informant interviews,
and over 150 people were talked to that resulted in a profile of what everyone is
looking for. That profile is someone who is committed to community and partnerships,
has an understanding of the curriculum who can be an academic leader, and a strong
leader in the area of finance and the budget.

Candace WuChang Lee stated she is a resident since 1985, a member of the State
Bar, a licensed contractor, real estate broker, a notary and works very hard. She said
she wanted to raise the awareness of how the city officials should utilize time properly
during business hours. She referred to a long awaited investigation requested on
August 23, 2004 and submitted a letter with three issues.

Maria Diaz Vivian clarified a misquote in the newspaper stating that she is happy and
admired the Council for its proactive approach in providing the funds to squeich the
gang activity in the city. She further stated her gratitude for the Police Department,
suppression team, Sheriff Horsley and Supervisor Jacobs-Gibson. She stated that her
displeasure was directed at San Francisco Mayor Gavin Newsom for his lack of
attention to the citizens who went through the rain to City Hall and found nobody to
meet them. She provided a copy of a new Neighborhood Association brochure stating
that in conjunction with the Police Department, the brochure provides neighbors a
mechanism in which to participate in crime prevention.
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M/S Bain/Hartnett to waive reading of the Consent Calendar except the ordinances by
title, adopt the resolutions and the ordinances, and approve other items. ltem 6.1.A
was removed for separate consideration. The motion passed by a unanimous roll
call vote.

6.1 Section — Motions - CITY COUNCIL

B. Revocable Permit for Use of Herkner Pool by Menlo Masters/Team Sheeper.

Recommendation:
Staff recommends that City Council approve by motion the revocable permit with
the Menlo Masters/Team Sheeper for the use of Herkner Pool. (304)
MINUTE ORDER 06-15
C. Award of Contract — Water Circulation Pump Stations at Marlin Drive

Recommendation:

Approve the Contract Documents and award the Water Circulation Pump Stations
at Marlin Drive Project to MKM Construction, Inc. of Santa Clara, California, for
their low bid of $310,694.00. (304) MINUTE ORDER 06-16

6.2 Section — Resolutions - CITY COUNCIL

A. Adoption of revised Memorandum of Understanding (MOU) Providing for the
Continuing Operation of the San Francisco International Airport/Community
Roundtable, Superseding and Rescinding Prior MOU and All Amendments — CITY
COUNCIL

Council Member Bain stated that this is an effective organization and a good use
of City money. The group was established as a Joint Powers Authority with all the
cities in the County with the exception of Colma and East Palo Alto that was
devoted to the reducing the amount of noise that the San Francisco Airport
generates. He stated that the staff has made a number of positive changes and
the result has been a tremendous decrease in the amount of noise. He stated that
there are two purposes to the Board meetings 10 times a year: 1) is for
accountability to elected officials that serve; and 2) outreach to the public.
Unfortunately, the meetings are not well attended either by the public or the
elected officials and he stated his suggestion to the previous Chair that the Board
meetings be reduced to a quarterly schedule.

Recommendation:

Adopt the attached revised Memorandum of Understanding for the Continued
Operation of the San Francisco International Airport/Community Roundtable which
supersedes and rescinds the prior MOU and all amendments thereto. (304)
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RESOLUTION 14689 OF THE CITY COUNCIL OF THE CITY OF REDWOOD CITY
APPROVING REVISED MEMORANDUM OF UNDERSTANDING (MOU) PROVIDING
FOR THE CONTINUING OPERATION OF THE SAN FRANCISCO INTERNATIONAL
AIRPORT/COMMUNITY ROUNDTABLE AND SUPERCEDING AND RESCINDING
PRIOR MOU AND ALL AMENDMENTS THERETO

B. Adoption of Administrative Policy No. 36 — CITY COUNCIL

Mayor Pierce stated that the resolution for adoption should refer to Attachment | in
the Council staff report.

Recommendation:

It is recommended that the City Council approve a resolution that adopts
Administrative Policy No. 36 which provides authority to the City Manager to do
the following: 1) execute certain membership agreements, 2) execute certain
single- and multi-year leases and tenancy agreements, and 3) enter into certain
agreements under which the City is providing a service. (306)

RESOLUTION 14690 OF THE CITY COUNCIL OF THE CITY OF REDWOOD CITY
ADOPTING ADMINISTRATIVE POLICY NO. 36 TO AUTHORIZE STAFF SIGNATURE
AUTHORITY FOR AGREEMENTS WHERE THE CITY SERVES AS A FISCAL AGENT
FOR A SEPARATE ENTITY; PROVIDES SERVICES; IS A TENANT OR A LESSEE; OR
WHEN THE CITY ENTERS INTO OR RENEWS CERTAIN ORGANIZATIONAL
MEMBERSHIP AGREEMENTS

6.3 Section — Claims and Warrants - CITY COUNCIL

A. Approve warrants dated through January 23, 2006 and usual and necessary
payments through February 13, 2006. (303) MINUTE ORDER 06-17

6.4 Section — Ordinances (Second Readings/Adoption)

A. Ordinance granting a non-exclusive Cable System Franchise Agreement to
Comcast of California IX, Inc. with an effective date of March 1, 2006. (304)

ORDINANCE 2290 OF THE CITY COUNCIL OF THE CITY OF REDWOOD CITY
APPROVING A NON-EXCLUSIVE CABLE SYSTEM FRANCHISE AGREEMENT
BETWEEN THE CITY OF REDWOOD CITY AND COMCAST OF CALIFORNIA 1X, INC
(First reading on January 9, 2006)
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B. Extension of Downtown exemption to Transportation Impact Mitigation Fee
(TIMF) for new projects (505)

ORDINANCE 2291 AMENDING ARTICLE XV, SECTION 18.253 TO CHAPTER 18 OF
THE CODE OF THE CITY OF REDWOOD CITY RELATING TO EXEMPTIONS AND
CREDITS TO THE TRANSPORTATION IMPACT FEES FOR USES EXCEPT
PROFESSIONAL, MEDICAL, BUSINESS AND ADMINISTRATIVE OFFICE USES
WITHIN A CERTAIN DEFINED DOWNTOWN AREA (First reading on January 9, 2006)

6.1 Section — Motions (Continued) - CITY COUNCIL

A. Approve the Joint City Council and Redevelopment Agency minutes of January 9,
2006;

Council Member Howard stated that the extension of the Downtown exemption to
the Traffic Impact Mitigation Fee (TIMF) was approved unanimously as an
incentive for development for up to 18 months or until a revised program is
adopted. She further stated that the discussion involved the hope of encouraging
developers to wait until the Downtown Precise Plan (Plan) comes before the City in
order to make their work compliment what is proposed in the Plan. She asked if
the minutes could reflect that intention so that developers would be aware and
work with the City collaboratively with the Plan and that is why the exemption was
extended.

Council Member Hartnett stated that developers have the right to submit
applications under existing zoning but for large projects, it is easier for the City and
most likely for the developers, to wait until the Plan is done because the overall
roadmap is clearer for everybody. The hope would be that it would result in
approval of a project more quickly.

M/S Howard/Foust to add Council comment to page 9, Item 9.B as follows: There
was general Council discussion about consideration of larger projects being more
productive after the Precise Plan is adopted. The motion passed by a

unanimous voice vote. (301) MINUTE ORDER 06-18
JOINT CITY COUNCIL AND JANUARY 23, 2006
PUBLIC FINANCING AUTHORITY PAGE 5

MEETING MINUTES
MINUTE ORDER BOOK NO. 61
Page No. 89



7. STAFF REPORTS

A. Agreement between the County of San Mateo and the City of Redwood City,
as fiscal agent for Redwood City 2020, for Differential Response — CITY
COUNCIL

Redwood City 2020 Executive Director Tajel Shah gave the report stating that on
February 13 a more thorough report will be given to Council on Redwood City 2020
and the last academic school year that includes findings and test scores. She
stated that this model allows the community to work with the families to provide
critical services in the hopes that the family would never become a child welfare
case in the future. It is seen as a really strategic early intervention program and
Redwood City was chosen as one of the two pilot cities in San Mateo County. The
city has the second largest number of child welfare cases in the County and is part
of a strong collaborative through 2020 that enables quick and efficient service to
families. She explained the workflow explained how the program keeps families
safer earlier and ultimately, save money in the long term.

Bob Rybicki, Youth and Family Enrichment Services (YFES) Executive Director,
concurred that they are trying to prevent the 90% from becoming the 10% and that
infrequently in the 90% of those cases, there are risk factors not safety issues.
Intervention much further up the line brings much more success in keeping people
out of the foster care system.

Council Members comments included that this is an example of partnership and
that it is what Redwood City is trying to be, a true community partner. The number
of families that will be helped through this type of service is immeasurable.

Recommendations:

M/S Foust/Howard to approve and authorize the City Manager to execute the
agreement between the City of Redwood City as fiscal agent for Redwood City
2020 (RC 2020), and the County of San Mateo — Human Services Agency to
support the full implementation of Differential Response (Differential Response) in
Redwood City for a total amount of $905,537.00. The motion passed by a

unanimous voice vote. (304) MINUTE ORDER 06-19
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B. Water Financing Plan — 2006 Update — CITY COUNCIL

Public Works Services Director Ingram explained the background and that the
original Water Financing Plan was created several years ago for the purpose of
exploring financing the Recycled Water Project. The first plan was approved in
December 2004 and a year ago, conceptually, approved a rate increase similar to
tonights and authorized the first of a series of bond issues. He further stated that
Council requested annual updates of the Plan be presented, this being the first.
He further presented the update (presentation on file in City Clerk Department).

Council Members comments included the assumption that staff would be vigilant
in seeking grant monies from State, Federal or other sources in order to not issue
as much in bonds as anticipated.

Bond Counsel Jeff Stava explained the status of Proposition 218 as it applies to
this topic.

All water customers will have a much more reliable water source supply by 2010
and well beyond to ensure that this essential resource is sustained for future
generations. The continual effort to get information out to the public of what is
behind all of this and what are trying to do for the community. It is really very
important that there is a strategic plan that is crucial. And building a resource to
provide an additional source of water into the future and perhaps other agencies
will have interest in purchasing the water.

Public Comment:

Nita Spangler suggested an advisory committee meet periodically to discuss the
topic and provide good advice rather than utilizing a consultant. She stated that
there are great misconceptions around and that it is all Hetch Hetchy water being
used. She further stated that taking the run off and the discharge into the bay,
even if clean and pure, is not the only answer. She stated that the tree policy
could ultimately have a great influence as trees take the groundwater and
evaporate it out. She encouraged study of the wells within the city and asked that
Council pay attention to the large houses being built within the city.

Recommendation:
Aguirre/lra to:

a. Approve the Redwood City Water Financing Plan — 2006 Update, prepared by
Bartle Wells Associates, Independent Public Finance Advisors for the purpose
of financing the Recycled Water Project — Alternative ‘TF,” as recommended by
the Community Task Force on Recycled Water.
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b. Conceptually approve a 12% water rate increase, and ask the City Council
Utilities Committee to work with staff to recommend how rate increases could be
implemented on July 1, 2006.

The motion passed by a unamimous voice vote. (802) MINUTE ORDER 06-20

C. Approval by the City Council of the City of Redwood City and the City of
Redwood City Public Financing Authority Board of Directors of bond
financing documents in connection with the issuance of City of Redwood
City Public Financing Authority (the “PFA”) Water Revenue Bonds — CITY
COUNCIL AND PUBLIC FINANCING AUTHORITY

Director of Finance and Financial Planning Ponty explained some of the more
pertinent terms of the proposed bond issue.

Recommendation:

M/S Hartnett/Ira n connection with the sale of not more than $26 million PFA
Water Revenue Bonds to finance water recycling project expenditures and
encumbrances projected to be made over the next 18 months, adopt a resolution
approving, in substantially final form:

An Installment Purchase Contract (City and PFA);

An Indenture of Trust (PFA);

A Continuing Disclosure Agreement with the trustee for the 2006 Bonds (City);
A Preliminary Official Statement and its distribution (City of PFA);

An Official Notice of Sale (City and PFA; and

Authorizing all action specified in the resolution in connection with the issuance of
the Water Revenue Bonds. (505)

RESOLUTION 14691 OF THE COUNCIL OF THE CITY OF REDWOOD CITY
AUTHORIZING PROCEEDINGS AND AGREEMENTS RELATING TO THE FINANCING
OF CERTAIN WATER FACILITIES, APPROVING ISSUANCE AND SALE OF BONDS BY
THE CITY OF REDWOOD CITY PUBLIC FINANCING AUTHORITY, APPROVING AN
OFFICIAL STATEMENT AND AUTHORIZING OFFICIAL ACTIONS

PFA RESOLUTION 06-01 OF THE CITY OF REDWOOD CITY PUBLIC FINANCING
AUTHORITY AUTHORIZING THE ISSUANCE OF NOT TO EXCEED $26,000,000
PRINCIPAL AMOUNT OF WATER REVENUE BONDS, SERIES 2006A, AUTHORIZING
AND DIRECTING EXECUTION OF AN INDENTURE OF TRUST AND AN INSTALLMENT
PURCHASE CONTRACT, AUTHORIZING THE SALE OF BONDS PURSUANT TO A
NOTICE OF SALE, APPROVING AN OFFICIAL STATEMENT AND PROVIDING OTHER
MATTERS PROPERLY RELATING THERETO

The motion passed by a unanimous roll call vote.
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M/S Bain/Foust to adjourn the Public Financing Authority meeting. The motion
passed by a unanimous voice vote.

8. PUBLIC HEARINGS

A. Amend Redwood City Municipal Code Article I, Section 5.1 — Regulations for
Animal Control

Administrative Sergeant Harper stated that the existing City animal control code
established in 1987 and amended in 1988 adopted the San Mateo County animal
control ordinance which has become obsolete and thus our ordinance requires
updating. The proposed changes are intended to update the Redwood City code
and bring it into conformance with the codes and fees of all other San Mateo cities
and the County as required by an agreement for participation in the Peninsula
Humane Society Animal Control contract. It is the opinion of the Police Department
staff that the proposed ordinance changes are required to serve the citizens and
allow for uniform enforcement throughout the City and County. All other
participating jurisdictions in the County have enacted the proposed changes.

Mayor Pierce opened the public hearing.

M/S Howard/lra to close the public hearing. The motion passed by a
unanimous voice vote.

Recommendation:

M/S Howard/Foust to introduce an ordinance to amend Redwood City Municipal
Code, Article 1, Section 5.1. This will adopt, by reference, the Animal Control
Ordinance of the County of San Mateo, as recently amended.

ORDINANCE AMENDING REDWOOD CITY MUNICIPAL CODE TO ADOPT BY
REFERENCE CHAPTER 6.04 OF TITLE 6 OF THE SAN MATEO COUNTY
ORDINANCE CODE AS AMENDED ON SEPTEMBER 13, 2005, RELATING TO
REGULATIONS FOR ANIMAL CONTROL

The motion passed by a unanimous roll call vote. (305) MINUTE ORDER 06-21
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9. MATTERS OF COUNCIL INTEREST

A. Legislation (information only) - This sub-section involves possible discussion of
City Position on Proposed Legislation described in the League of California Cities
Priority Focus Bulletin No. 1-2006 and 2-2006. Council may direct staff to act on
positions taken by Council. (Copies of League of California Cities Priority Focus
available in City Clerk’s Department.)

B. Council Member Bain — requested that as much detail be provided in the minutes
as possible. He stated that the City website lists various priorities with different
projects being worked on listed under each. He stated that the information is a bit
sporadic and the notes from last year's Priority Session really do not provide the
level of detail that gives the public insight into Council discussion and why things
are prioritized a certain way. He stated the example of Traffic and Transportation
that is a huge category and that the only project listed is the Shuttle Survey. In the
interest of keeping the public informed, he requested that there be as much detail
as possible. Mayor Pierce stated that the Community meetings summary of detail
will be provided prior to the Council Priority Setting Session and that at the next
regular City Council meeting, an item for discussion will be on the agenda about
priorities, what was important and how those ideas were incorporated.

C. Mayor Pierce — stated that Dr. Reeves will serve as a facilitator and the
Community Task Force on Tree Policies will begin in March. Press releases and a
kick-off are ready; letters are going out to anyone with involvement in the Public
Works Department and tree issues; letters will go to all water users for a broad
dissemination of the notice. Applications can be obtained from the City Clerk’s
Office and packets available online by January 27. Applications are due by 5:00
p.m. on February 13, 2006. The task force will be composed of between 17 and 23
members and the purview is based on the purpose, logistics, and desired
outcomes of the meeting of October 19, 2005.

Public Comment:
Nita Spangler asked if any money would be budgeted to work with professional
arborists and asked what the process for employing them would be.

Mayor Pierce stated that there is a budget and she would respond with further
information at a later time.

Nita Spangler stated that many years ago when there were racial problems in
Redwood City, a committee was formed with a member who was a wonderful
woman named Lily Goodspeed. She stated she was a very classy woman who
lived over on Cypress and had children in the schools. She was always involved,
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