
February 19, 2015 
 
Subject 
Monthly Investment Report for Period Ending January 31, 2015. 
 
Background 
The attached investment report indicates that on January 31, 2015 surplus funds (excluding cash 
with fiscal agents) from all sources in the amount of $200,452,574.78 were invested producing an 
average yield of 0.848%. The target Fed Funds rate for January is 0.25%. The report represents 
all securities in which City funds, including all trust funds and agency funds, are invested 
(excluding deferred compensation plans). All of these investments are in compliance with the City 
policy. 
 
Securities purchased in the month of January:   

Investment Type  Date purchased Par Amount Interest Rate Matures 
Federal Home Loan Mortgage Corp 01/28/2015 $ 3,000,000.00 1.125% 07/28/2017 
Federal Home Loan Mortgage Corp 01/30/2015 $ 3,000,000.00 1.270% 01/30/2018 
Federal Home Loan Mortgage Corp 01/30/2015 $ 3,000,000.00 1.350% 01/30/2018 
 
Securities matured, called, or sold in the month of January: 
Investment Type Date  Par Amount Interest Rate 
Federal Home Loan Bank 01/27/2015 $ 3,000,000.00     1.000% 

 
The City’s investment policy requires that approximately 50% of idle funds be placed in liquid 
investments, not more than 50% of idle funds be invested for more than one year, and not more 
than 25% of idle funds be invested for more than two years. Based on the City’s current 
investments: 

Investment Term Policy Requirements Actual  
Liquid (minimum)     $  100,178,787.39 $ 188,655,644.78
With maturity greater than one year (max)         $  100,178,787.39 $ 114,195,930.00
With maturity greater than two year (max)         $    50,089,393.70 $   96,187,020.00

 
Currently, more than 25% of idle funds are invested in securities that will not mature for two years 
or longer. This is the result of three-year callable bonds, purchased due to their higher yield, being 
called early as interest rates change, thus restarting the term as these funds are reinvested. 
  
The investment brokers used to purchase securities for the City this month were Morgan Stanley 
Smith Barney and Mischler Financial Group. 
 
As of January 31 the City has sufficient liquid resources available to meet expenditure 
requirements for the next six months.   
  
    
   
Audrey Seymour Ramberg  Sylvia Bravo Peters 
Interim Director of Finance/ Treasurer  Management Analyst / Deputy Treasurer   
 
c:   Robert Bell, City Manager 

REPORT  

To the Honorable Mayor and City Council 
From the City Manager 












